














Explanation of MLM plans

have monthly compression and, in my opinion, requires too much 
structure similar to XanGo.)

 

Then we saw the introduction of the:

 

 

Binary

 

 

I’m going to try to keep this as simple as possible. The binary was 
introduced in the 90’s to combat the, what was thought of in that 
time, as the negative name recognition of network marketing.

The binary companies like Usana and Market America took pride in 
the fact that you only have to build 2 legs ( bi meaning two ) and 
you can potentially, note I say potentially, get paid on unlimited 
depth in your group, thus NOT considering themselves a “ multi 
level” company because in reality, there are no levels… Just 2 legs 
going straight down.

 

So how do you get paid? Good question. The original binary’s were 
what we call a 50/ 50 match binary.

You sponsor people on your left leg, then match that volume in 
your right leg and you get paid a percentage of that volume. If you 
can do this match weekly, you’ll get paid weekly. This all sounds 
good because, like the matrix, you must place people under people 
promising them that you’ll build their outside right leg and all they 
have to do is build their inside left leg.

So what happens now? Because most people never get their 




Page 8



Explanation of MLM plans

balance, the term “ binary blues” was derived meaning you would 
have a ton of volume in one leg and very little in another, so 
although you were being built under, you weren’t getting paid on 
it… Just shoot me!

 

My goodness… all that volume and not getting paid? Well then 
who’s getting paid on it? You got it, the few power upline and the 
company. That’s right, binary’s create the highest percentage of 
breakage to the company out of all the plans. In fact if you added up 
all the breakage combined in the 3 other plans they probably still 
don’t add up to the amount of breakage the binary companies keep. 

The term breakage means the amount of money a company can pay, 
but because you don’t qualify for pay because you didn’t match 
your legs, they keep the money.

That’s where you have the term flush and non- flush binaries. 

The better binary’s, if you can say better, don’t flush the volume 
monthly and although they probably flush it yearly, they’re still 
considered to be non- flush binary’s.

 

We also saw the introduction of hybrid like binary’s with features 
like a one third/ two third match instead of 50/ 50. We even saw 
what was called a multi match and matching on the weaker leg… 
Blah, blah, blah. 

 

The truth is, these plans worked best for single, non- consumable, 
product companies like the old pre paid calling card and travel card 
deals.

 

Once you start having to focus on consumable products, you have 
to take the focus off of the matching and it’s a catch 22. You’re 
either going to be too product driven, where your testimonies are,  
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Thanks for reading and I wish you massive $uccess.

 

Joe Gentle

 

All views expressed in this article are solely the opinion of Joe 
Gentle and are not to be wrongly interpreted nor used for negatively 
recruiting but instead used as an educational tool on compensation 
plans.
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